FREIGHT SHIPMENT FUEL ADJUSTMENT COMPUTATIONS

1. Fuel adjustments are intended to be compensatory, not profitable.

2. Fuel adjustments computed from shipment line haul freight costs are excessive and profitable.

3. Unincorporated Fuel Adjustment computations for LTL carriers includes these components.

a. The Unincorporated Fuel Cost increase is the difference between the GSA-determined neutral fuel price range and the DOE national average fuel price.  
b. DOT-determined national average TSP fleet mileage per gallon with a minimum mpg set  at 5 mpg to capture nearly every type of TSP equipment.  (This may be a new concept for some folks).
c. The actual distance the shipment is transported 
d. Computed number of gallons of fuel consumed for the distance the shipment is transported     (d  =  c  divided by  b)
e. Shipment weight  
f. Shipment weight as a percentage of the TSP’s average fleet load factor for line haul trailers 
       (f  =  e  divided by  g)
g. Average fleet load factor – for LTL carriers this load factor weight is 35,000 pounds
h. Unincorporated Fuel Adjustment costs attributed to the shipment

       (h =  a  multiplied by  d   multiplied by   f)
Conditions for an LTL shipment:


Use GSA’s Freight TOS Baseline Rate Table with a TSP discount of 25 percent 

Example:   Freight Shipment  -  75% effective freight line haul rate of GSA baseline rates

a=   $0.25 per gallon unincorporated fuel cost increase
d=   500 miles from origin to destination (c) divided by 5 miles per gallon (b)  =  100 gallons

 f=   2000 lb (e) divided by 35,000 lbs (g)  =  .05714  percent
Fuel adjustment paid by shipper:

Proposed Method:                               $0.25per gal  X  100gal  X  .05714  =  $1.43

    Current Method:      $189.40 line haul freight charge  X  .03 fuel adj %   =  $5.68

Savings ($5.68 - $1.43) =  $4.25
Household Goods Shipment  -  with 54% discount off 415G
a=  $0.25 per gallon unincorporated fuel cost increase
d=  895 miles (b)  divided by  5 miles per gallon (c)  =  179 gallons

e=  14,000 lbs shipment weight (f)  divided by  30,000 lbs estimated TL load factor (g)  =  .4666

Fuel adjustment paid by shipper:

Proposed Method:      $0.25  X  179  X  .4666 =  $20.88 for fuel adjustment
 Current Method:    
$14,731 discounted HHG line haul charges 

X 
.05  fuel adjustment percent  

=  $736.55 fuel adjustment for this HHG shipment

The fuel adjustment difference (736.55 – 20.88 = $715.67)  from these two computations is significant.

